
RBC Funds (Lux) -  Global Equity Focus Fund

Quarterly Report as of 31.12.2017

RBC Global Asset Management (UK) Limited

Riverbank House

2 Swan Lane

London EC4R 3BF

RBCGAMUKclients@rbc.com



Table of Contents
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Investment Summary Page 3

Market Review / Outlook Page 4

Fund Review Page 6

Performance Page 7

Relative Contributors Page 8

Attribution Page 9

Portfolio Characteristics Page 11

Top Ten Holdings Page 12

ESG Page 13

Disclosures Page 15

2



Investment Summary
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Portfolio Summary

Investment Strategy Global Equity

Vehicle RBC Funds (Lux) -  Global Equity Focus Fund

Currency USD

Benchmark MSCI World Index

Inception Date 27.08.2014

Size of Fund

Beginning Value $170,484,807

Ending Value $254,859,581

Contact Team

Heidi Gunkel

Head of Client Service

+44 (0) 20 7429 8587

heidi.gunkel@rbc.com

Paul Williams

Head of EMEA Distribution

+44 (0) 20 7429 8269

paul.t.williams@rbc.com

MSCI is the source for all benchmark data and returns contained within this report.
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2017 has been a remarkable year for Global equity markets – an almost straight

line appreciation throughout with very little volatility or drawdown. All twelve

months were positive whilst the market rose by over 22% throughout the period.

There has been much commentary but little consensus on why returns have been

so resolutely positive, especially when set against the air of gloom that prevailed at

the end of 2016. Variously the following have been cited. All the major global

economies are performing strongly with growth and its partner inflation returning;

the Trump regime in the U.S. seems to have settled down and the first pieces of

meaningful legislation have emerged; despite signs of discontent the political

unrest predicted at the end of 2016 has failed to materialise. A weak U.S. dollar

has also certainly helped this growth given commodities are generally priced in

dollars.

The fourth quarter of 2017 was a repetition of the rest of the year with strong total

returns across most markets and industry sectors. The MSCI World Index posted a

5.5% return in Q4 with the MSCI ACWI advancing by 5.7%, reflecting a strong end

to the year of its emerging market component. In local currency terms Japan was

the best performing market with an 8.6% return, followed by the U.S. with 6.5%

and the U.K. with 4.9%. Canada was also strong recording a 4.7% advance whilst

Europe ex-UK gave up some recent ground returning a comparatively poor -0.6%

All sectors posted positive returns with the exception of Utilities with a -0.4%

return. I.T. continued its strong run, returning 8.3% over the quarter and

appreciated nearly 40% in 2017. Materials returned 7.8% with Consumer

Discretionary and Energy returning 7.6% and 6.7% respectively – all reflective of

the return of economic optimism.

The euro was again strong against the U.S. dollar, appreciating by 1.6%, bringing

2017 appreciation to 13%. The pound sterling was also relatively strong with a

0.9% appreciation. The Canadian dollar and Japanese Yen fell back slightly

against the U.S. dollar with respective depreciations of 0.1% and 0.2%. On a

trade-weighted basis the U.S. dollar weakened by 0.5% in Q4 and depreciated by

over 8% in 2017.

Oil has been one of the few areas of volatility in 2017, the WTI first future closing

the year at USD60 per barrel having been as low as USD42 in the summer. In Q4

the price rallied by some 16% from USD51.7 to USD59.5 by year end. Since the

summer there has been a noticeable bifurcation between WTI and the other major

oil benchmark Brent as supply reductions in the Middle East and the U.K.’s

offshore Forties field have led to steeper price rises in the latter.

Given the growth backdrop, combined with a new landscape of monetary

tightening or at least the retrenchment from central bank asset purchases, bond

yields have been remarkably calm. Despite some modest intra-year volatility the

U.S. 10 year yield closed out 2017 almost where it had begun, at a yield of 2.41%.

Over the fourth quarter the U.S. 10 year yield rose by 8 basis points.

.
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Market Outlook
01.10.2017 - 31.12.2017
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Will equity markets repeat their strong performance of 2017? Globally economies

are finally recovering from the damage inflicted by the financial crisis of one

decade ago so there is certainly reason for optimism. Disruptive industries and

technologies continue to emerge offering interesting investment opportunities.

Conversely there is also cause for concern. Growth is by no means universal,

being regionally concentrated in Europe and socially segregated in the U.S. Far

from receding as economies recover, populist politics seems to be strengthening

as many voters’ real wages have suffered. A recovery where the majority feel they

are not benefitting is ultimately of little use.

As was the case ten years ago, debt is an issue with household debt in many

countries at worrying levels. The removal of monetary stimulus and the related

increase in interest rates will only exacerbate this problem.

The political backdrop has quietened somewhat but there are certainly some

potentially volatile outcomes that require careful monitoring.

For several quarters we have commented on the overall level of market valuations.

Despite the widespread concern this is causing, equity markets have continued to

advance with very few negative trading days. It must be noted however that our

commitment is to own select businesses rather than the market in aggregate and

not to take market timing decisions through remaining fully invested at all times.

As we stated last quarter we remain focused on the detailed understanding of

businesses we commit our clients’ capital to. We are careful to avoid overpaying

for a business and aim to find those companies that are being stewarded for the

long term. Only through thorough analysis combined with accurate valuation work

can we have confidence in a positive expected return over the long term.
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Fund Review
01.10.2017 - 31.12.2017
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Data in this section is presented gross of fees and in USD.

The RBC (Lux) Global Equity Focus Fund returned 7.7% in Q4 2017 versus a

return for the MSCI World Net Index of 5.5%, an outperformance of 2.3% (when

calculated on a geometric basis). The spread of monthly returns for the Index was

October 1.9%, November 2.2% and December 1.4%.

The top contributor to relative returns over the quarter was South African media

conglomerate Naspers. The stock benefited from strong underlying performance

from its Tencent stake whilst senior management’s declaration that they aim to get

more value from across the company’s entire portfolio was also supportive. U.S.

cosmetics producer Estee Lauder was also positive after it posted some very

healthy numbers in 2017 with the business performing especially well in Asia. U.S.

financial SVB performed strongly against a domestic backdrop of economic

optimism, interest rate rises and tax reform. U.K. listed hotel brand owner

InterContinental Hotels did well on the back of robust franchise fees and the

perception that the company stands to benefit from U.S. tax reform. Irish gaming

company PaddyPower Betfair delivered healthy Q3 numbers and stands to be a

relative beneficiary from some amendments to U.K. legislation.

The biggest detractor from relative returns this quarter was U.S. bank First

Republic, which suffered from rising costs and competition, both having a

detrimental effect on 2017 earnings. Global brewer AB InBev has seen a slight fall

in U.S. beer volumes and also suffered supply disruptions in its largest market, the

U.S., after the summer’s storms. Anglo-Dutch consumer stock Unilever also

detracted after Q3 sales missed estimates and the company’s spreads division

was sold. Swiss pharmaceutical Roche suffered from flat revenues and the

potential threat to sales from biosimilars competing with several of the company’s

key compounds, and U.S. alternative asset manager Blackstone fell in concert with

U.S.-listed private equity companies over concerns about the tax treatment of

offshore insurance subsidiaries.
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Performance
01.10.2017 - 31.12.2017
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QTD 1YR 3YR Since Inception
(27.08.2014)

Net of Fees Benchmark

QTD 1YR 3YR SI

Net of Fees 7.52 33.64 12.65 11.40

Benchmark 5.51 22.40 9.26 7.70

Value Added vs. Benchmark (Net of Fees) 2.01 11.24 3.38 3.69

As at 31.12.2017.

Returns are presented net of fees of the O share class (USD) of the Fund and include the reinvestment of all income.
All returns for periods greater than one year are shown on an annualised basis.
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Relative Contributors
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Data is presented based on gross of fees performance of the Fund in USD.
Different holdings of the same issuer are consolidated.

Quarterly

Top 5  Contributors Country Sector Contribution (%)

Naspers Ltd South Africa Consumer Discretionary 0.67

Estee Lauder Cos Inc/The United States Consumer Staples 0.48

SVB Financial Group United States Financials 0.41

InterContinental Hotels Group PLC United Kingdom Consumer Discretionary 0.39

Paddy Power Betfair PLC Ireland Consumer Discretionary 0.33

Bottom 5  Contributors Country Sector Contribution (%)

First Republic Bank/CA United States Financials -0.85

Anheuser-Busch InBev SA/NV Belgium Consumer Staples -0.33

Unilever NV - Dutch Certificates Netherlands Consumer Staples -0.30

Blackstone Group LP United States Financials -0.23

Roche Holding AG Switzerland Health Care -0.23
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Attribution — Sector
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Quarterly

Sector

Fund

Return

Index

Return

Fund

Avg Wgt

Index

Avg Wgt

Asset

Allocation

Security

Selection

Total

Effect

Currency

Effect

Consumer Discretionary 0.06 1.26 1.5818.76 7.59 15.34 12.16 0.26

Health Care 0.00 0.69 0.656.78 0.87 12.48 12.01 -0.04

Industrials 0.00 0.28 0.317.87 5.18 12.04 11.49 0.03

Materials -0.04 0.33 0.3020.37 7.78 3.73 5.15 0.01

Energy 0.01 0.30 0.2912.33 6.65 5.40 6.21 -0.02

Telecommunication Services 0.11 — 0.10— 1.73 — 2.78 0.00

Real Estate 0.03 — 0.03— 4.38 — 3.14 0.00

Utilities 0.08 -0.09 -0.01-5.86 -0.44 1.77 3.12 -0.01

Consumer Staples 0.01 -0.27 -0.203.74 5.66 11.14 9.01 0.07

Information Technology 0.05 -0.50 -0.375.78 8.32 17.42 16.88 0.07

Financials 0.02 -0.59 -0.413.63 5.69 20.67 18.04 0.15

Total 0.32 1.41 2.297.92 5.51 100.00 100.00 0.54

Attribution is presented based on gross of fees performance of the Fund and in USD.
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Attribution — Country
01.10.2017 - 31.12.2017
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Quarterly

Top 5 Countries

Fund

Return

Index

Return

Fund

Avg Wgt

Index

Avg Wgt

Asset

Allocation

Security

Selection

Total

Effect

Currency

Effect

South Africa -0.17 0.64 0.6928.11 — 3.23 — 0.22

United Kingdom 0.03 0.50 0.5315.00 5.72 5.99 6.52 0.00

United States 0.00 0.50 0.517.31 6.40 59.51 59.20 0.01

Ireland -0.06 0.36 0.3318.88 3.46 2.67 0.17 0.04

China/HK 0.01 0.19 0.2015.49 6.58 2.43 1.30 -0.01

Bottom 5 Countries

Fund

Return

Index

Return

Fund

Avg Wgt

Index

Avg Wgt

Asset

Allocation

Security

Selection

Currency

Effect

Total

Effect

Belgium -0.23 -0.13 -0.32-5.47 -1.53 3.29 0.43 0.04

Netherlands -0.12 -0.17 -0.26-3.92 0.83 3.41 1.36 0.03

Switzerland -0.03 -0.13 -0.16-1.22 1.78 4.03 3.00 0.00

Australia -0.05 — -0.03— 6.79 — 2.55 0.01

Singapore -0.01 — -0.02— 10.08 — 0.49 -0.01

Attribution is presented based on gross of fees performance of the Fund and in USD.
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Portfolio Characteristics
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Portfolio Benchmark

Valuation

Return on Equity (Trailing 12 Months) 16.1% 11.5%

Price/Earnings Ratio (Forward 12 Months) 21.7 16.9
FCF Yield (ex Financials) 3.5 4.3

Other

Active Share 92.0% —

Number of Issuers 33 1,636

Turnover (Trailing 12 Months) 37.4% —

Market Cap Distribution (%)

4.6

15.8

27.3

52.2

7.5

13.6

23.6

55.4

< $10 bn

$10 - $20 bn

$20 - $50 bn

> $50 bn

Portfolio Benchmark

Regional Allocation (%)

2.0

7.0

10.1

24.0

56.8

Cash Equivalents

Asia Pacific

Emerging Markets

Europe/Middle East

Americas

As at 31.12.2017.
Holdings are consolidated based on issuer. Positions with multiple share classes, types or markets are aggregated into a single line item for each issuer.

Sector Allocation (%)

1.6

1.8

2.0

5.8

10.7

11.8

12.6

15.4

16.9

21.4

Utilities

Materials

Cash Equivalents

Energy

Consumer Staples

Industrials

Health Care

Consumer Discretionary

Information Technology

Financials
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Top Ten Holdings
01.10.2017 - 31.12.2017

RBC Funds (Lux) -  Global Equity Focus Fund

Country Sector Weight (%)Issuer

EOG Resources Inc United States Energy 4.8

UnitedHealth Group Inc United States Health Care 4.6

Roche Holding AG Switzerland Health Care 4.6

Estee Lauder Cos Inc/The United States Consumer Staples 4.5

Nidec Corp Japan Industrials 4.4

HDFC Bank Ltd India Financials 4.1

Fortive Corp United States Industrials 3.8

TJX Cos Inc/The United States Consumer Discretionary 3.7

Deutsche Post AG Germany Industrials 3.5

Intuit Inc United States Information Technology 3.5

Total 41.7

As at 31.12.2017.
Different holdings of the same issuer are consolidated. 
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Portfolio ESG Profile
01.10.2017 - 31.12.2017
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Sector MSCI

World

Intensity

RBC

Portfolio

Intensity

Allocation Selection Total

Consumer

Discretionary

48.09 299.77 -4.22 39.61 35.39

Consumer

Staples

54.75 43.46 -2.31 -1.23 -3.54

Energy 474.52 650.75 -1.14 10.40 9.26

Financials 6.57 12.41 -6.29 1.28 -5.01

Health Care 25.77 9.91 -1.56 -2.04 -3.60

Industrials 126.50 62.28 -0.13 -7.72 -7.85

Information

Technology

27.38 61.63 -0.67 5.90 5.23

Materials 729.19 617.31 -18.76 -2.10 -20.86

Real Estate 100.46 0.00 2.24 0.00 2.24

Telecoms 45.43 0.00 3.50 0.00 3.50

Utilities 2,160.13 829.83 -27.56 -21.36 -48.92

Total 171.47 137.21 -56.90 22.75 -34.16

The portfolio has a significantly lower exposure to Utilities and Materials, the highest direct carbon intensity (scopes 1&2) sectors of the MSCI World benchmark.
Obtaining consistent measurement and disclosure of carbon can be problematic and we are aware that an erroneous data-point for InterContinental Hotels is
significantly skewing the portfolio’s Consumer Discretionary intensity. We have engaged with InterContinental and expect CDP to adjust the data with next year’s
disclosure. We note that a full assessment of carbon should ideally include indirect (scope 3) impacts which are most relevant for industries such as financial
services. However, there is little disclosure in this area leaving investors to heavily rely on estimates.

137

171

0 200

Portfolio

MSCI World

Carbon Intensity

All data as at 31.12.2017. Source: Carbon Disclosure Project – Bloomberg. Carbon Intensity is calculated tonnes /$1million USD in sales. Sales figures used to calculate carbon intensity sourced from
Bloomberg and Bloomberg Portfolio CarbonTool Excel Template using 2015 emissions data. Calculated tonnes /$1million USD in sales. Includes scope 1 & 2 emissions. Where a company does not
report its own emissions, Bloomberg provides an estimate based on the peer group’s (GICS Level 2) median emissions intensity. In order to maintain consistency and comparability in Bloomberg’s
Portfolio Carbon Footprint Tool outputs, RBC GAM assumes a market value of USD 100,000,000 for each portfolio and benchmark, with issuers’ portfolio or benchmark weights being maintained.

Carbon Intensity by Sector
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Portfolio ESG Profile
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12 months ending 09/2017

Summary of overall voting statistics

Votes WITH management 448 91.2%

Votes AGAINST management 43 8.8%

ESG Outcomes Consistent With Our Approach

Sustainalytics

While on a large index level there is possibly some value in the
information ESG factor tilts might give, on a bottom up basis, individual
analysis is often wrong or not consistent. Ratings may differ greatly and
can be complex to reconcile. Consequently, we do not take scores as
“ESG fact”, but instead view them as opinion, much like sell-side broker
reports. Our own conclusions are based on the engagement and due
diligence we have undertaken with management.

Sustainalytics scores these companies on a scale out of 100. The un-weighted average score of holdings in
the RBC Funds (Lux) Global Equity Focus Fund compared to approximately 4,500 companies in the
Sustainalytics coverage universe.

ProxyVoting

The Portfolio Management team continues to read all
proxy votes for companies we own (and also of
companies we are thinking about owning).
RBC Global Asset Management has adopted custom
Proxy Voting Guidelines which outline our expectations
for ESG best practices.

61

61

62

61

57

58

61

58

35 40 45 50 55 60 65 70

E

S

G

Total

Sustainalytics Score

RBC Global Equity Universe
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This document is being provided by RBC Global Asset Management (UK) Limited, part of RBC Global Asset Management. This document may not be reproduced in whole or
part, and may not be delivered to any person without the consent of RBC Global Asset Management. This document is not a solicitation of any offer to buy or sell any security
or other financial instrument or to participate in any investment strategy and should not be construed as tax or legal advice. Not all products, services or investments
described herein are available in all jurisdictions and some are available on a limited basis only, due to local regulatory and legal requirements.
Past performance is not indicative of future results. The information contained in this report has been compiled by RBC Global Asset Management and/or its affiliates from
sources believed to be reliable, but no representation or warranty, express or implied is made to its accuracy, completeness or correctness. With all investments there is a risk
of loss of all or a portion of the amount invested.
This document contains the current opinions of RBC Global Asset Management and is not intended to be, and should not be interpreted as, a recommendation of any
particular security, strategy or investment product. Unless otherwise indicated, all information and opinions herein are as of the date of this documents. All information and
opinions herein are subject to change without notice.
RBC Global Asset Management is the name used for certain investment advisory subsidiaries of the Royal Bank of Canada. RBC Global Asset Management is the asset
management division of Royal Bank of Canada and includes RBC Global Asset Management (U.S.) Inc., RBC Global Asset Management Inc., RBC Global Asset
Management (UK) Limited, and BlueBay Asset Management LLP, which are separate, but affiliated, corporate entities.
RBC Global Asset Management (UK) Limited is authorised and regulated by the Financial Conduct Authority. ®/™ Trademark(s) of Royal Bank of Canada.

RBC Funds (Lux) is an open-ended investment company incorporated under the laws of the Grand Duchy of Luxembourg (société d’investissement à capital variable or the
“SICAV”)) and qualifies as an Undertaking for Collective Investment in Transferable Securities under Article 1, paragraph 2, points a) and b) of the Directive 2009/65/EC of
July 13, 2009, as amended.

Prospective investors should review the Prospectus and the Key Investor Information Documents (“KIIDs”) of the SICAV carefully and in their entirety, and consult with their
legal, tax and financial advisors in relation to (i) the legal and regulatory requirements within their own countries for the subscribing, purchasing, holding, converting,
redeeming or disposing of the SICAV’s Shares (the “Shares”); (ii) any foreign exchange restrictions to which they are subject in their own countries in relation to the
subscribing, purchasing, holding, converting, redeeming or disposing of Shares; (iii) the legal, tax, financial or other consequences of subscribing for, purchasing, holding,
converting, redeeming or disposing of Shares; and (iv) any other consequences of such activities.

Copies of the Articles of Incorporation of the SICAV, the current Prospectus, the KIIDs and the latest financial reports may be obtained free of charge during normal office
hours at the registered office of the SICAV in Luxembourg: 14, Porte de France, L- 4360 Esch-sur-Alzette, Grand Duchy of Luxembourg, or at rbcgam.lu.
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